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INDEPENDENT AUDITORS REPORT ON
STATEMENT OF NET CAPITAL BALANCE

To the Chief Executive Officer of Trust Securities and Brokerage Limited

Opinion

We have audited the Statement of Net Ca

and notes to the Statement of Net C
statement”).

pital Balance of Trust Securities and Brokerage Limited
apital Balance as at December 31, 2017 (together “the

g’ our opinion, Ihe. financial information in the statement of the Securities Broker as at 3
thecsembc:r 31, 2017 is prepared, in all material respects, in accordance with the requirements of
e ecgnd Schedule of the Securities Brokers (Licensing and Operations) Regulations, 2016 (the
| chulatlons) read with Rule 2(d) of the Securities Exchange Commission (SEC) Rules 1971
(SEC Rules 1971) issued by the Securities & Exchange Commission of Pakistan (SECP).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as

plicable in Pakistan. Our responsibilities under those standards are further described in the
lor's Responsibilities for the Audit of the statement section of our report. We are independent
Securities Broker in accordance with the ethical requirements that are relevant to our audit
tement in Pakistan, and we have fulfilled our other ethical responsibilities in accordance
ese requirements. We believe that the audit evidence we have obtained is sufficient and
priate to provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting and Restriction on Distribution

/e draw attention to Note | to the statement, which describes the basis of accounting. The
nt is prepared to assist the Trust Securities and Brokerage Limited to meet the
ents of the SECP, Pakistan Stock Exchange (PSX) and National Clearing Company of
Limited (NCCPL). As a result, the statement may not be suitable for another purpose.
rt is intended solely for Trust Securities and Brokerage Limited, SECP, PSX and
and should not be distributed to parties other than Trust Securities and Brokerage
r the SECP, PSX or NCCPL. Our opinion is not modified in respect of this matter.

nsibilities of Management and Those Charged with Governance for the statement

is responsible for the preparation of the statement in accordance with the
,ons'xand the SEC Rules 1971, and for such internal control as management determines is
ary 10 enable the preparation of the statement that is free from material misstatement,
er due to fraud or error,

e na————— -l
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3 REANDA

Those charged with governance is responsible for overseeing the Securities Broker’s financial
<
reporting process.

Auditor's Responsibilities for the Audit of the statement

Our objectives are to obtain reasonable assurance about whe
material misstatement whether due to frayd

our opinion. Reasonable assurance is a high
conducted in accordance with ISAs w
Misstatements can arise from fi
aggregate, they could reasonabl
on the basis of this statement.

ther the statement is free from
orerror, and to issue an auditor's report that includes
level of assurance, but is not a guarantee that an audi
il always detect a material misstatement when it exists.
aud or error and are considered material if, individually or in the
y be expected to influence the economic decisions of users taken

As part of an audit in accordance with ISAs, we exercise

professional judgment and maintain
professional skepticism throughout the audit. We alsor

¢ Identify and assess the risks of material misst

or error, design and perform audit procedures responsive to those risks, and obt'ain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The n§k of not
detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

atement of the statement, whether due to fraud

Obtain an understanding of internal control relevant to the audit in order to deSIgn_ au(i:
procedures that are appropriate in the circumstances, but not for the purpose of expressing ¢
opinion on the effectiveness of the Securities Broker’s internal control.

: e nableness of
Evaluate the appropriateness of accounting policies used and lhel reaso
dccounting estimates, if any, and related disclosures made by management.

i r matters. the
Ommunicate with those charged with governance r.egzildlpg. aI'n()llvlgdi(:‘ll,limv ;iuniﬁcanl
Ned scope and timing of the audit and significant audn.hndlngs. including any sig
CeNCies in internal control that we identify during our audit.

hga

is i auditor’s report is Muhammad
8ément partner on the audit resulting in this independent auditor’s rep

. Karachi
o 23 t tQ. Place:
ape.. 2roon Zakari‘; & Compaaﬂl‘l()l'“ Dated:

lered '-'ACCOuntan ts

_..—d}:—,-_—ﬁ
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AS AT DECEMRER g0

CURRENT ASSETS

Cash in hand

Cash at bank

| Balance pertaining to brokerage house .
Balance pertaining to clients

Margin deposited with NCCPL

‘ Trade Receivables
~ Book value
Less: Overdue for more than 14 days

lnvestment in listed securities
Securities on the exposure list marked to market
Less: 15% discount

sﬂtﬁﬁes purchased for client where payment has
ot been received in 14 days
tal Current Assers

URRENT BILITIES

“ayables
ue
due for more than 30 days

TRUNTNECURITIE S & BROKNER (GE 1101 1D
CALCCLAToN O NETCAPITAL BALANC £

Nore

wn

A minus B

8,046,053
—_——=

Rupees

9,500

9,122,838 |

9,800,497
18,929,735
18,939,235

2,000,000

[ 55,704,258
(55,764,176
___(55,764,176)

b

131,680
(19,752)
111,928

1,698,215

———— .

22,749,458

(7,499,057)
4,307,810

11,800,897 L

10,395,565

—_—

14,703,405
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(STSECURITIES & BROKERAGE 11
NOTES 10 THENET CAPITAL BALANCE:
$ATDECEMBER 31,2017

1 BASIS OF ACCOUNTING

This net capital balance have been prepared under the historical cost convention. Further. accrual basis of
accounting is followed except for nvestments which are carried at fair value.

2 This represents margin deposits with NCCPL -

This represents receivable from clients against trade in market.

This represents securities held on behalf of client where payments is overdue for more than 14 days.

This represents payable to clients against trades executed in the market.

Rupees
CLIABILITIES INCLUDES
Retirement benefits l,f;g,gg
Creditor for Services 38 5-003
Acerued and other liabilities o i
.‘,m'!k:payables which are over due for more than 30 days _ A99057
5 10,395,565
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